Change 1 to DS07, effective 1 May 07

Chapter 6, Item 616, Rate Filing Procedures. There was a mistake in the calculation of the
Administrative Low Rates that a TSP may file for Alaska and Non-Alaska interstate rates for
DS07. The corrected lows appear on the following page.

Chapter 4, Item 400, Additional Services. There was a mistake in the naming of one of the
counties within the AOR for KKFA in Caifornia. “Kiskiyou” should instead be “ Siskiyou.”
This change also follows.
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GEOGRAPHIC APPLICATION OF RATESAND SCHEDULESFOR THE
ADDITIONAL SERVICE ITEMSNAMED BEL OW AND APPENDIX E
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ARKANSAS | (conti nued)

Red River AD, TX A A 12.32 16. 06 A 1.11 .09 1.98 A

(HBAQ Ashley, Bradley, Calhoun, Chicot, dark, Ceveland, Colunbia, Dallas, Desha, Drew,
Henpst ead, Howard, Lafayette, Lincoln, Little River, MIller, Nevada, Quachita, Pike,
Sevi er, Union

CALI FORNI A

JPPSO- CCS, Col or ado K D 33.99 47.19 D 2.15 .14 5.67 P
Springs, CO

(KKFA) Al pine, Anamdor, Butte, Cal averas, Colusa, Del Norte, El Dorado, G enn, Hunboldt, Kern (excluding Cities
of Inyokern, Johannesburg, Randsburg, Ridgcrest, Saltdale), Lake, Lassen, Los Angeles (Cities of Elizabeth
Lake, H Vista, Lake Hughes, Lancaster, Leona Valley, Littlerock, Palndale, Pearblossom Quartz Hll),
Madera, Mariposa, Mendocino, Merced, Mdoc, Mno, Napa, Nevada, Placer, Plumas, Sacranento, San Joaquin,
San Luis Obispo, Santa Barbara, Shassta, Sierra, Siskiyou, Solano, Stanislaus, Sutter, Tehama, Trinity,
Tuol omme, Yol o, Yuba

I SC, Al aneda, CA L E 33.99 47.19 D 2.15 .14 5.67 P
(LHNQ Al aneda, Contra Costa, Marin, San Francisco, San Mateo, Santa Cara, Sonona
MCAGCC Twenty Ni ne K D 30. 20 42. 74 D 1.95 .14 5.35 M
Pal ns, CA
(LIMI) Riverside (Cties of Banning, Beaunont, Blythe, Cabazon, Cathedral City, Coachella,
Desert Hot Springs, Indio, La Quinta, Mecca, Palm Desert, Palm Springs, Rancho M rage,

Thermal , Thousand Pal ns); San Bernardino (Cities of Big Bear City, Cross Roads, Earp,
Fal | sval e, Fawnski n, Parker Dam Pioneertown, Twentynine Palns and Yucca Vall ey)
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submitted prior to the applicable filing deadline will be accepted and will replace the FTP file previously filed. Only
one replacement fileis allowed in each filing. Rate submissions submitted after the filing deadline will not be
processed.

c. RatePercentages. All rate submissions must be prepared using the exact format specified in this chapter.
Voluntary individual rate records must be expressed as “percentage of” the baseline rates contained in the rate
solicitation and not as “percentage off” the baseline rates. Also, individual rate records must be expressed in full
percentages (i.e., 095; 100; 110), and not as fractions (i.e., 95.2; .95). Leading zero(s) must be used when
expressing a“ percentage of” less than 100 percent. Where no rateisfiled, the rate field must be left blank, since
“000” will be construed as an actual filing.

(1) Ratesfor interstate application will be filed as a percentage of the baselinerates. A Transportation
Service Provider who desires to serve a PPSO may offer service at any percentage above, below, or equal to the
baseline rates, subject to the conditionsin paragraphs d(1) and d(2) below, contained herein. The per centage filed
will cover all aspects of the shipment except the following: reweigh; additional shipment charges; third party
services; ferry, bridge and ser vice charges; full replacement protection; SIT and warehouse handling at
destination; delivery out of SIT at destination; any accessorial services performed in connection with
destination SIT, and packing inspection for shipments out of nontemporary storage warehousesand SIT
war ehouses, in certain instances.

(2) Tariff toIndividual Rate Record Conversion. Transportation Service Providers cannot submit a
percentage of their commercial interstate tariff nor a percentage of any other rate basis as a substitute for
the rate solicitation. Transportation Service Providers' individual rate records must provide rates which
are not greater in application than the correlative ratesin their interstate commercial tariffs.

d. Criteria.

(1) Administrative High and Low Rates for DS07 Rate Filing Cycle:

Non-Alaska Alaska
Code of Service 1A 2A 1A 2A
Admin High 237 256 323 354
Admin Low 71 71 118 118

Note: Alaska shipmentsinclude those going into and coming from Alaska.

(2) Acceptable High Per Channel:
The lowest “accepted” rate established in the final I/F will be the basis to compute the “ acceptable
high” for each channel, for each code of service by adding 60%. Any ratesfiled above the
“acceptable high” for each channel, for each code of service will be cancelled or rejected, unless the
Transportation Service Provider “Me-Too’s” arate at or below the “acceptable high” for that channel,
for that code of service. Seethe “Rate Reasonableness Rate Filing Example” at the end of this Item.

e. |/EFiling:

(1) General. Therearetwo I/F cycles per year. During each filing cycle, competitive rate levels are
established to move DOD/USCG personal property shipments within CONUS (including Alaska). Rates submitted
shall bein compliance with the criteriain para. d.(1). 1/F rates must be brought into compliance with criteriad.(2)



